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STOCK CHECK by Miserji 23 March 2010

Hello McMiser Abitha25!
Query company: UNITECH LTD

CMP-71.90

(Domain-Manufacturing)

Miserji provides you with the following inputs for your analysis:

Ratio type Benchmarks (BM) Weight | Inference
Profitability
Growth in PBDT(YOY) Positive Positive/Negative 1 1
5 yr CAGR N.P 347.54% Industry average = 89.73% 1 1
OPM % 52% Industry average = 50% 1 1
ROE 29.57% Industry average = 14.55% 1 1
Operating cash flow Positive Positive/Negative 1 1
Liquidity

Current Ratio 0.97 McMiser BM = 2 [Z) -
(Less Inventory) Industry average =2.10 2 -
Debt/Equity ratio 3.16 McMiser BM = 1 1 -
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Efficiency

Inventory Turnover 0.23% Industry average = 0.37% 1 -

Debtors Turnover ratio 2.40% Industry average = 2.04% 1 1

Fixed Assets Turnover

ratio 13.09% Industry average = 2.72% 1 1

McMiser rating: 7 /10

VALUATION ANALYSIS

Ratio type Value Benchmarks (BM) Inference
PE ratio 42.50 Industry average_= 30.24 HIGH
7 year average = 23.26
P/BV ratio 1.98 Industry average = 1.29 Fair Value
7 year average = 9.85
P/Sales ratio 3.09 Industry average = 3.65 Fair Value
7 year average = 5.47

McMiser _technical outlook: Considering the fact that this stock has tested Rs.25 levels during the lows of March
2009, it can be said that it has performed at par with the market indices. The fall from its highs of 545 (adjusted
for splits and bonuses) makes it look exaggerated. The monthly charts suggest that the stock is in the process of
bottoming out. The daily and weekly charts show further periods of sideways trend. A medium term target of 86 -
89 is a possibility being the resistance on the higher side. The lower side support comes at Rs.66

Inference: This stock has been reeling from the after effects of the credit meltdown. The industry is highly
cyclical and capital intensive. Besides the high debt component has caused all sorts of problems to the company.
As per the Union Budget, for an under-construction property, a 10.3% service tax will be charged on 33% of the
price of the apartment, which effectively means about 3.3% of tax on the total value of the house. This would
increase the cost of the apartment and may discourage potential buyers. All in all, the positive is that the
company has healthy cash flows, which can come to its rescue. The economy too is showing signs of improvement.
It is better to stick to the current investment, though your entry price is at Rs.98, one good quarter can take the
stock price to higher levels. So hold on to your investment at-least till the next quarter results are announced.
The recent high of Rs.116 (08-09-2009) is also a possibility if results are above expectations. With improving
economic indicators, it is worth a wait!
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About “Stock Check by Miserji”

* McMiser attempts to give the investor a fair idea about the company based on fundamental analysis on the
financial statements given by the company.

* McMiser stock report relies on ratio analysis with comparisons with industry levels and generally accepted
benchmarks used for stock valuation.

¢ Ratio analysis is based on TTM values. Future changes, positive or negative are not captured in analysis.
Investors are better placed in decision-making taking into consideration future industry and company
prospects.

* Management track record, dividend payout history and other factors also merit equal importance in stock
analysis.

» Above ratios and weight attached to each ratio is purely based on our analysts’ opinion and understanding.
The above rating is only an additional input in helping the investor make a more informed decision about the
stocks he owns or wishes to do so. The ratio analysis would also not capture any one-time element in the
financial statements, although McMiser ordinarily takes all figures excluding extra-ordinary items for
calculation.

About McMiser rating

"Stock Check by Miserji" gives a rating based on the ratio analysis, which could be one of the factors to help
the investor make a better decision. However the rating system does not take into consideration management
team quality, expected performance in future or some recent developments, which may alter the company’s
financial health significantly. The investor is advised to consider all these parameters before taking an
investment call. Further, a low rating may only mean that the company has been performing below par in the
past and a high rating only means that the company has been performing well in the past. The investor is
cautioned against taking any decision only based on the rating. Also the argument, that better performing
companies may not be available at cheap valuations is valid. Therefore the investor has to take a decision
taking into consideration the financial health, past performance, valuations and any other factors, which may
affect the performance of the company in the future.

About McMiser technical analysis: McMiser’s approach to technical analysis is only to help determine the right price
to enter or exit the stock in the near term. The trend to a certain extent captures future possible changes in the business
of the company. Technical analysis is only to determine price movements and not as to what stock to buy or sell.

About McMiser ratios: The ratios applied for the stock analysis is based on the thumb rules which one should keep in
mind when analyzing any stock investment. There could be some one time or exceptional factors, which may warrant
attention on a “case to case” basis. The formula for calculation is also followed to capture all basic strengths and
weaknesses in the financial condition of any company.
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This document has been prepared by McMiser.com. McMiser.com is an equity research company with no interests
in brokerage in trading of securities or any other financial products. This document does not constitute an offer or
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction.
The information contained herein is from publicly available data or other sources believed to be reliable, but we do
not represent that it is accurate or complete and it should not be relied on as such.

DISCLAIMER

McMiser.com or any of its affiliates shall not be in any way responsible for any loss or damage that may arise to
any person from any inadvertent error in the information contained in this report. This document is provided for
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision.
The user assumes the entire risk of any use made of this information. Each recipient of this document should
make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the
securities of companies referred to in this document (including the merits and risks involved), and should consult
his own advisors to determine the merits and risks of such investment. The investment discussed or views
expressed may not be suitable for all investors. We and our affiliates, officers, directors, and employees may: (a)
from time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies)
mentioned herein or (b) be engaged in any other transaction involving such securities or have other potential
conflict of interest with respect to any recommendation and related information and opinions. This information is
strictly confidential and is being furnished to you solely for your information. This information should not be
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published,
copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by,
any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would
subject McMiser.com and affiliates to any registration or licensing requirements within such jurisdiction. The
distribution of this document in certain jurisdictions may be restricted by law and persons in whose possession this
document comes should inform themselves about and observe any such restrictions. The information given in this
document is as of the date of this report and there can be no assurance that future results or events will be
Consistent with this information. This information is subject to change without any prior notice. McMiser.com
reserves the right to make modifications and alterations to this statement as may be required from time to time.
However, McMiser.com is under no obligation to update or keep the information current. Nevertheless,
McMiser.com is committed to providing independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Neither McMiser.com nor any of its
affiliates, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect,
special or consequential including lost revenue or lost profits that may arise from or in connection with the use of
the information. Past performance is not necessarily a guide to future performance. The disclosures of interest
statements incorporated in this document are provided solely to enhance the transparency and should not be
treated as endorsement of the views expressed in the report. The analyst for this report certifies that all of the
views expressed in this report accurately reflect his or her personal views about the subject company or
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.




